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Print on Demand *****, Excerpt from Proposed Reforms of the Small Business Investment Company Program:
Hearing Before the Committee on Small Business, House of Representatives, One Hundred Fourth Congress,
Second Session, Washington, DC, June 6, 1996 The Committee met, pursuant to notice, at 10 a.m. in room 2359,
Rayburn House Office Building, Hon. Jan Meyers, (chair of the Committee) presiding. Chair Meyers. Good
morning. The Committee will come to order. Today the Committee on Small Business meets to discuss
proposed reforms of the Small Business Administration s Small Business Investment Company Program.
Recently our colleagues in the Senate marked up a bill that makes a number of substantive and necessary
changes to the SBIC Program. We will be discussing this legislation along with other proposals in the course of
this hearing. In previous hearings, this Committee has heard disturbing testimony regarding the status of the
SBIC Program. To the SBA s credit, some of these problems have been remedied, as reflected by the quality of
new applicants that are being attracted to the program. Also, we were pleased to hear of the return on the SBA
s participating security investment through health care, with other distributions expected shortly. This is
heartening, but we should not get carried away. That represents a $260,000 return and repayment of principal,
but there are still $300 million of participating securities outstanding. This program has a long way yet to go
and | hope to move it to an era of stability and prosperity. With that in mind, | must applaud some of the Senate
s efforts. The most important reform in the Senate s bill is an increase in the capital requirements of the
program to a minimum of...
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