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Publishing | The Exponential Smoothing Method with Switching
Regime | A new class of models based on the innovations form of
structural models underlying exponential smoothing methods
and a latent Markov switching process is proposed. Firstly, the
local level model with a switching drift is introduced where the
drift is represented by a variable that evolves according to a
Markov chain and describes the change between high and low
growth rate periods. One drift coefficient represents the
expected rate of growth during an expansion and the other drift
coefficient represents the expected rate during a recession. The
transition probabilities of the Markov chain are constant. Then,
the model is extended to a drift that is dependent on a leading
economic indicator which leads to varying transition
probabilities. A new Bayesian procedure, using a mixture of
forward and backward filtering iterations, is developed to
produce exact Bayesian posterior parameter and forecast
distributions. The two models are applied to quarterly real US
GNP data, considered as the main (coincident) indicator of
economic health, to infer and forecast the US business cycle. |
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This publication is amazing. It is definitely basic but shocks in the fifty percent of your publication. You wont feel
monotony at anytime of your own time (that's what catalogues are for concerning if you question me).
-- Prof. Kirk Cruickshank DDS

This kind of book is every little thing and taught me to looking ahead of time and a lot more. | am quite late in start
reading this one, but better then never. | found out this book from my dad and i encouraged this pdf to find out.
-- Justus Hettinger
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